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Surrender value

Insured with age x surrenders an insurance early, say after m years and receives

S(m) = Q% - 5%(m)

Surrender value  het premium reserve  surrender fee.

I reality: expense loaded premiums + possibly participation in profits

~ Justifications
» Increasing the relative fluctuation of risk:
» Loss due to liquidation of investments
> Negative risk selection
> Underwriting expenses not yet paid
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