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Advancement of knowledge: Description of main issues in
1 theoretical and applied finance in conjunction with empirical
applications
5 Critical evaluation: Of contemporary issues in international
financial markets
3 Application: Use of statistical methods in financial model
testing
4 Analysis: Combination of theoretical financial models with
appropriate statistical methodologies for testing
5 Synthesis: Of theoretical and applied issues
6 Drawing conclusions: On the usefulness of alternative financial
models in practice

GENERAL COMPETENCES

e Critical understanding of issues in exchange rate theories and exchange rate
e Empirical modelling

e Exchange rate risks

e Hedging

e Currency based hedging instruments such as Forwards

e Currency Futures

e Currency Options

e Currency crises

e Characteristics and implications

COURSE CONTENT

e Currency markets

e Spot exchange rate determination- theories and implications
e Forward currency market

e Exchange rate risks

e Currency swaps

e Forwards

e Currency options

e Currency crises

USE OF ICT IN TEACHING

COURSE DESIGN

Activity/Method Semester workload
Lectures 80
Practicals 30
Tutorials 15
Total 125

COURSE ASSESSMENT

e Exam
e Student presentations
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